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By virtue to the ASE Listing Directives, all companies listed at
the First Market must submit reviewed quarterly reports during
the first month follows the said quarter. Such a step, shall increase
transparency and disclosure in the Jordanian capital market, by
providing information to investors on companies' performance
which help investors in making their investment decisions. The
ASE received the first quarterly reports prepared by First Market
companies. By the deadline; the number of companies that
submitted their reviewed reports was 73, representing 89% of
the overall companies listed on the First Market, inclusive of 6
companies that submitted un-reviewed reports to the ASE. Nine
companies did not submit their reports within the time limit, in
breach of Article 15(b) of the ASE Listing Directions, and the
ASE shall be imposing penalties thereon as stipulated for in
said Directions. Penalties vary from warning, fining to company
de-listing. The ASE circulated the received quarterly reports to
all its members through Intranet to enable them to inform their
clients thereof. Copies of said reports were also posted on the
ASE website (Arabic version) www.exchange.jo in the section

corporate actions news 2005/quarterly reports.
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H.E. Sheik Dhiab ben Zayed Al Nahyan inaugurated the
Conference on Privatization of Infrastructure and the Role of
Capital Markets and Investment Opportunities, held in Abu
Dhabi, under the patronage of Abu Dhabi Stock Exchange and
the Water and Electricity Authority of Abu Dhabi. The ASE took
part in the said conference, through its CEO, Mr. Jalil Tarif, who
presented a paper on the impact of privatization on the capital
market in Jordan. Mr. Tarif explained the relationship between
privatization and the capital market in general, and added
that the ASE had witnessed the privatization of several public
shareholding companies over the last few years, stating that the
legislative and technical environment ruling the Jordanian capital
market had contributed to the success of privatization processes
through the ASE. The paper discussed the main axes of the
relationship between privatization and the capital market, hurdles
facing the swift implementation of the privatization program, and
the legal and technical aspects of this topic, and it reviewed some
case studies of a number of privatization success stories.

It was underscored that an efficient and regulated securities market
within a transparent regulatory and legislative framework greatly
contributes to the success of privatization programs. It helps to
discover the fair price of those projects that are in the process
of privatization through market mechanisms, the presence of
necessary expertise on the market and the marketing of securities
issues. Moreover, corporate privatization and the conversion of
ownership to the private sector be it institutions or individuals
greatly affect market depth, efficiency and liquidity, and hence
market performance and fair-trading.

The paper also underscored that Jordan capital market institutions
made headway in shoring up supervision, disclosure and
transparency principles and information dissemination. The
Jordanian government adopted clear policies on privatization

programs, the promulgation of a law regulating privatization and
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the use of its proceeds, and setting up of any independent board
for this purpose. All of that had the largest effect on making the
Jordanian privatization program a success. The ASE's liquidity
rose in the light of the Jordanian government's privatization of
some listed companies, where government ownership of listed
public shareholding companies was cut to around 7%. Free float
were consolidated and have come to represent more than two
thirds of the market capitalization in some sectors.

Mr. Tarif chaired the closing session of the conference, which
came up with a set of recommendations focusing on the
importance of awareness programs, the adoption of transparent
policies to encourage popular participation in privatization
programs, and underscored the vital role of financial markets in
making privatization programs a success. The conference was
attended by an eminent group of experts and concerned people
from several arab and foreign countries as well as representatives

of various international organs.

A delegation from the Royal Defense College, made up of

high ranking officials, trainees and students, paid a visit to the
capital market institutions. Dr. Al-Saket briefed the delegation
on developments made by the JSC
since its establishments in terms
of restructuring and development
of the Jordanian capital market.
He underscored the importance of
communication between the capital
market and public, security and civil
institutions. Mr. Tarif gave a lecture
on the latest developments made on
the ASE. During its visit, the delegation took stock of the operation

mechanisms of the capital market institutions, the electronic systems
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used in the ASE and how they
operate, the latest legislative and
technical developments on the ASE,
the most significant achievements
made by the ASE over the last few
years and investment opportunities

on the ASE.

A delegation of MBA students from the University of Marsiellei-

Provence-Aix in France was
received by Mr. Jalil Tarif. This
visit came as part of the cultural
exchange program with the
University of Yarmook. Mr. Sami
Hattab, the head of the Research
and  International ~ Relations
Department briefed the delegation
on the latest legislative and
technical developments made by the ASE and showed them the

ASE facilities and Investor's Gallery.

In line with its keen interest in continuous upgrade of the
services it provides to its members to ensure efficient, rapid and
fair information access, the ASE adopted new systems on its
Intranet. IBM Domino.doc is now used to archive documents
issued by the ASE to its members, and this includes broker work
reports, trading bulletins, circulars, disclosures, budgets and ASE

Instructions. Oracle system is used to convey data directly from
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the trading system to the brokers' internal programs without
having to pass through any other files. Same Time system enables
correspondence between the ASE and brokers and among brokers
directly. All these software came to replace the Out Look program
currently in use and which will be stopped during May 2005. The
ASE has trained brokerage firm staff on the use of all these new

systems upon their installation on the brokers' hardware.

The Board has decided on the following:

e Adjusting the number of Arab bank listed shares. The banks
capital composes of 176 million divided to 176 million shares,
one Dinar per share as of April 5, 2005 after the stock split of
the company share from 10 to 1. The trading unit on the Arab
Bank shares shall be 10 shares instead of 20 shares.

 Shift the shares of Jerusalem Insurance Company And Arab
Life & Accident Insurance Company from the First Market to

the Second Market as of April 4, 2005.

The CEO has decided on the following:

e Suspend the trading of Middle East Pharmaceutical And
Chemical Ind. & Medical Appliances Company's shares as
of April 28, 2005, till the capital architecture procedures are
finalized.

e Suspend the trading of Al-Janoub Filters Manufacturing
Company's shares as of April 27, 2005, till the capital reduction
procedures are finalized.

e List the 2.5 million shares capital increase of El-Zay Ready

Wear Manufacturing Company, which emanated from private
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subscription, as of April 24, 2005. The company's paid in
capital reached JD10 million.

Resume trading on the shares of Jordan Sulpho-Chemicals
Company as of April 20, 2005, following the completion of its
capital reduction procedures from JD4,502,576 to JD 1,063,558,
then increasing its capital to JD1,483,805.

List the 2,062,436 shares capital increase of Salam
International Transport & Trading Company. 1,112,436 of this
increase emanated from private subscription and 950,000 from
capitalization of retained earnings, as of April 18, 2005. The
company's paid in capital reached JD5 million.

De-List trading in the Cairo Amman Bank bonds nominated in
US Dollar and Jordanian Dinar as of April, 17, 2005.

List the 8,750,000 shares capital increase of the Jordan Kuwait
Bank as of April 10, 2005. This increase emanated from
capitalization of retained earnings. The bank's paid in capital
reached JD40 million.

List the 665,004 shares capital increase of the Arab Chemical
Detergents Industries Company as of April 10, 2005. This
increase emanated from capitalization of reserves, issuance
premium and retained earnings. The company's paid in capital
reached JD1,330,008.

List the 1 million shares capital increase of the National
Portfolio Securities Company as of April 10, 2005. This
increase emanated from capitalization of earnings 2004. The
company's paid in capital reached JD4 million.

List the 4,125,000 shares capital increase of the Union
Investment Corporation Company as of April 10, 2005. This
increase emanated from capitalization of issuance premium
and retained earnings. The company's paid in capital reached
JD20,625,000.

De-List trading in the Jordan Hotel & Tourism Company bonds

as of April, 8, 2005.
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ASE’s Performance Indicators
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Trading Value (JD million)

Avg. Daily Trading Value (JD m)

No. of Traded Shares (m)
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No. of Bonds Traded (th)

Value of Bonds Traded (JD m)

Market Capitalization (JD m)
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Top Ten Performers

Company’s Name

%

BME Y
Closing

Jordan International
Insurance

Gerasa Insurance

Export & Finance Bank

Amana Agricultural &
.Ind. Invst

Comprehensive Multiple
Projects

Petra Education and
Investment

Al-janoub Filters Manu-
facturing

Irbid Electricity

Pearl Sanitary Paper

Arab International Food
Factories

17.6
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16.6
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10.1
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Jordan Vegetable Oil
Industries

Al-tajamouat for Touristic
Projects

National Portfolio
Securities

Afia International
- Jordan

Union Investment
Corporation

Arab Financial Investment

United Arab Investors

Arab East For Real Estate
Investments

Industrial Match / Jimco

Arab Bank

86.9
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67.2
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53.3

48.1

AR
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The trading volume of the ASE reached JD1406.6 million during
April, which witnessed 19 trading days. The general price index,
weighted by market capitalization, closed at 6813 points at the end
of April, an increase of 60.5% of 2004 closing. In other vein, the
market capitalization increased at the end of April to reach JD21
billion, an increase of 61.4% in comparison with the beginning of

this year, representing 274.2% of the GDP.

o The value of shares purchased by Non-Jordanians in April
equaled JD223.5 million, 75.3% of which were purchased by
Arabs.

o The value of shares sold by Non-Jordanians was JD122.8
million, 70.8% of which were sold by Arabs.

« During this month, net Non-Jordanian investments showed a
positive balance of JD100.7 million.

o By the end of April, shares owned by non-Jordanians
represented 42.2% of ASE capitalization, 32.9% of which are
owned by Arab investors and 9.3% by Non-Arabs.
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