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On Monday, Jan 12th 2005, the annual press conference of
the capital market institutions was held in the presence of;
the chairmen of Jordan Securities Commission (JSC) Dr.
Bassam Saket, of the Amman Stock Exchange (ASE) Mr.
Mohammed Saleh Hourani and of the Securities Depository
Center (SDC) Mr. Luay Musmar, members of the Board of
Commissioners and the Chief Executive Officers of the ASE
Mr. Jalil Tarif and of the SDC Mr. Sameer Jaradat. A briefing
was given of the most important regulatory and technical
developments on the capital market throughout 2004.

Mr. Saket gave a brief overview of the most significant
improvements on and prospects for the JSC. From the
legislative angle, the JSC issued a number of instructions in
2004, such as those related to the verification of violations

of the Securities Law, new instructions on issuer disclosure,

NEWS LETTER

Olec Lin g (e s & g dradel 2yHLs| 3 500

Monthly newsletter issued by the Amman Stock Exchange

il amanll Ja33L1 Y10/V/VY 3alsll Y g ade
LW 35sY1 B Sy (o JS pgudamms JU Gl s Bgew caliasd
aedl Olae duojgr 3)lal uloma udyg cSLdl aliw HeiSudl
3losY glagl 3S e 3508) Galma Gusdyg sl o dams
Zigll ingia puloma sLinel 11 BLaYl slerue (650 sl 2L
b Juda apd) Glee Aoyl pluaill Gopadl e IS g
lyslatll @aY (o pe @t sl uen sl 1l 58,1
I JUI Gl Bao Laugs Gl Al Aadaially syl

i) elallaaly Yot sl
oslatll @al fye 1lomsl Liagl sy cSLull aLuus 553801 i3
ot il Gl (e Lgilatlasy 2L G150Y1 X Lgiags L
lgia Yo+t ‘:Lc I aledadll e due Hlasl Al cwld
uwj‘@ul&\)jiﬁlojj\ée&;l lilles 2 3l alogles
Arlmtl pplall adaiy 350all @IS 8l Fladl Jo Sugas

Loladl aledadd) e d0e o3l Aadendl sl ulaag

0 saall

Issue 65



and application of international accounting and auditing
standards. Several special instructions were also passed
by other market institutions. He noted that the JSC as a
supervisor is vested in by law to protect investors on the
market, as well as to regulate and develop the market. Dr.
Saket underlined that the JSC, through its daily monitoring,
took action against offenders. He quoted the fines imposed
by the various departments against offenders from public
shareholding companies, financial services companies, and
certified professionals. He said that the follow up by the JSC
on such infractions resulted in the offenders committing
themselves to redressing breaches, which represented 68%
of the number of issued fines.

Mr. Hourani came next and went over the most important
achievements and developments of the ASE in 2004. He
said that the year was a special year and all performance
indicators broke records. The share price index went up by
62%, and trading increased by two folds reaching up to JD
3.8 billion. The number of traded shares exceeded 1.3 billion,
and the number of executed transactions amounted to 1.2
million. The market capitalization of ASE went up by JD5.2
billion or 68%, amounting to JD13 billion, shooting over
185% of the GDP; thus underscoring the increasing relative
importance of the stock exchange in the national economy.
Net non Jordanian investment rose in 2004 by JD69 million,
as compared to JD81.9 million in 2003. Non-Jordanian
ownership in listed companies equaled 41.3% of the overall
market capitalization of ASE. Mr. Hourani said that ASE’s
performance can be attributed to a host of factors. Economic
growth witnessed over the recent years, in 2004 in particular,
was one of the main drivers of such a boom. Expected growth
rate in 2004 was about 7.0%, in addition to other factors such
as the political stability and security in Jordan; the improved
performance of public share holding companies whose
semi-annual financial statements showed a growth of 45%
in profits, against their semi-annual profits of 2003, and on

going strict surveillance of capital market institutions.
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He wenton to talk about the achievements. The ASE continued
to upgrade and modernize its legislative and technical
environments, to keep pace with the latest developments
in the financial markets and to keep abreast of all relevant
international standards. In 2004, it reviewed and issued new
regulations and directives, such as the new Listing Directives,
Trading Directives, Disclosure Directives, and its Interal
By-Laws. It obliged companies listed on the First Market to
supply the ASE with their quarterly reports for the first time
in the history of the Jordanian capital market. Also, the ASE
established the Surveillance and Inspection Department given
its role in boosting market confidence. Said Department is
in charge of surveilling and conducting regular and on-the-
spot inspections on members. It coordinates with the JSC
to enhance monitoring and control procedures over trading,
ASE members and public shareholding companies to ensure
safe trading and investor protection, while underscoring the
principles of disclosure and transparency that underpin the
Jordanian capital market.

At the technological level, the ASE developed its Intranet to
replace the operating system it had started with. Also the ASE
implemented a system which allows collaboration between the
ASE and all its memebers. In the field of data dissemination, the
ASE launched its new website to serve investors, researchers
and concerned people, which registers more than 25 millions
hits a month from various parts of the world.

Believing in its important role both regionally and
internationally, as well as at the domestic and Arab levels,
Mr. Hourani said that the ASE strived to have a continuous
and prominent presence in the various international
organizations and federations. The ASE joined the World
Federation of Exchanges (WEF) as a correspondent, then
became an affiliate in 2004 and is currently working on
turning into a full-fledged member. It won the chairmanship
of the Working Committee of the FEAS. The ASE actively
participated in numerous Arab, regional and international

conferences, seminars and exhibitions, and hosted many
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foreign delegations. The ASE has always been keen to build
close ties with the local communities, and raising awareness of
citizens and interested parties of the role that the exchange plays
in economy. It set up a separate Guidance Office and continued
to publish its periodical and introductory materials, to give
lectures in various universities, institutes and centers, and to host
large numbers of student delegations from various Jordanian
universities, institutes and schools and to train them. Moreover, in
order for it to achieve its objectives, the ASE gave special attention
to the training of its human resources, by enrolling them in in-
house and external courses on the various fields of capital market,
financial sector and IT. In terms of its future plans, Mr. Hourani
emphasized that the ASE shall continue to upgrade its technical
infrastructure to better serve market participants, by using state-
of-the-art software in trading, monitoring and data dissemination.
The ASE shall also pursue its efforts to develop and update
all its business, and adopt a new sectoral classification of the
shareholding companies, in line with international standards. It
shall continue to strengthen its cooperation and joint action with
international, regional and Arab institutions.

Mr. Luay Musmar followed to review the most important
developments to the SDC in 2004 and shed the light over
achievements and indicated that the SDC completed the transfer
of public shareholder company registers, and the first documented
part was deposited with the SDC as of the end of 2004. Now,
the shareholder register is made up of two, a deposited register
that falls under the responsibility of the SDC and the other is a
non-deposited register the responsibility for which lies with the
shareholding company. By depositing securities with the SDC,
all certificates of ownership shall de facto become void. In
2004, 160.4 thousand shareholders were deposited at the SDC
representing 33% of overall shareholders, who own 2.6 billion
share, namely 90% of the number of issued shares, with a total
estimated value of JD12 billion. The SDC completed the last
phase of DVP clearance and settlement procedures, which is one

of the most important international standards in capital markets.
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The ASE has just released its eighteenth public shareholding
company guide CD for 2004. The CD operates automatically
and friendly user to investors and researchers who would like to
have information on public shareholding companies. Financial
data is designed and put on Excel to facilitate dealing with
the data. This release is part of an overall policy to provide
information for all concerned parties with the securities
market, and to enable them to study and analyze the situation
of companies in a very easy, accurate and transparent manner.
Just like previous releases, the CD contains information about
the companies themselves and the shareholders’ structure.
As for financial data, it covers the years 2000-2003, and
aggregated data for the years 2002-2003. The CD can be
accessed on the ASE website (www.exchange.jo) to facilitate

access by investors from inside and outside Jordan.

To bolster full transparency and disclosure on the Jordanian
capital market, the ASE published the following regulations
in brochure form or pamphlet forms: ASE Internal By-Law,
Directives for Dispute Settlement, Listing Directives, Fees
and Commissions Regulations, Administration and Financial
By-Laws, Trading Directives, and Disclosure Directives. The

ASE has circulated copies of said directives to all public share

holding companies and concerned parties.
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The ASE has released a CD entitled “Fact Book™ introducing
itself, its objectives, members and contacts. In addition to
that, the CD contains the Securities Law, ASE regulations and
directives, listed securities, both shares and bonds, as well
as comprehensive information about the history of, trading
and other related information to the capital market in Jordan,
foreign investment on the ASE, a register of the most salient
events on the ASE. You can also find an Investor’s Guide with
the fees of registration and listing and trading commissions,
and some very useful websites that are of great interest to

investors.

The ASE's Board of Directors has decided the following:

e Appointment of Mr. Bassam Abu Abbas the head of Listing
& Operations Department as of January 1, 2005.

* Appointment of Mr. Khaled Maqableh to do the tasks of
Internal Auditing Bureau of ASE as of January 18, 2005.

The Chief Executive Officer has decided the following:

e Charging Mr. Khaled Maqableh the tasks of the head of
Surveillance and Inspection Department as of January 5, 2005.

e Charging Mrs. Abla Najdawi the tasks of the head of Legal
Department as of January 5, 2005.

* Charging Mr. Amjad Qudah the tasks of the head of Awareness
and Public Relations Bureau as of January 5, 2005.

e List the 5 million shares capital increase of Amman Cairo
Bank, which emanated from private subscription, as of January
17, 2005. The bank's paid in capital reached JD30 million.

e Suspend the trading on the shares of Jordan National
Bank as of January 12, 2005 until merger procedures with
Philadelphia Bank are finalized.
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e List the 43,115 shares capital increase of Woolen Industries
Company, which emanated from private subscription, as of
January 11, 2005. The company's paid in capital reached
JD1 million.

e List the 28,568 shares capital increase of Ready Mix
Concrete And Construction Supplies Company, which
emanated from private subscription, as of January 10, 2005.

The company's paid in capital reached JD4 million.

The trading volume of the ASE reached JD612.9 million
during January, which witnessed 18 trading days. The general
price index, weighted by market capitalization, closed at 4977
points at the end of January, an increase of 17.2% of 2004
closing. In other vein, the market capitalization increased at the
end of January to reach JD15.2 billion, an increase of 17.0% in
comparison with the beginning of 2005. Market capitalization

represents 198.7% of the GDP.

ASE's Performance Indicators
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The value of shares purchased by Non-Jordanians in January equaled
ID49.4 million, 69.0% of which were purchased by Arabs.

The value of shares sold by Non-Jordanians was JD50.7
million, 83.4% of which were sold by Arabs.

During this month, net Non—Jordanian investments showed
a negative balance of JD1.3 million.

By the end of January, shares owned by non-Jordanians
represented 42.2% of ASE capitalization, 32.3% of which

are owned by Arab investors and 9.8% by non Arabs.

Amman Stock Exchange
Arjan - Near Ministry of Interiors
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