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The Prime Minister Mr. Faysal Al-Fayez paid
a visit to the Jordanian capital market institutions,
where he met the Chairman of the Jordan Security
Commission (JSC), and the Board of Commissioners,
the Chairman and the Executive Manager of the
ASE, the Chairman and the Executive Manager
of the Securities Depository Center (SDC), and
some officials of these institutions. Mr. Al-Fayez
noted the importance of the JSC in developing the
performance of the capital market and supervision of
its operators with the aim of developing it in line with
international standards and to promote investment
and protect investors, developing the legislative and
regulatory framework of the market, and encouraging

cooperation with Arab and international regulators

to help attract and increase foreign investments.
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He stated that the government shall continue to
support the JSC in its efforts to implement law and
protect investors to enhance market confidence and
raise public awareness of the investment culture.
Dr. Bassam Saket, the Chairman of JSC presented
the latest technical, professional and legislative
developments and the achievements of the JSC in
the field of disclosure, transparency, and supervision
on the capital market. Mr. Jalil Tarif, the Executive
Manager of the ASE presented the latest developments
and achievements on the ASE, including the electronic

trading system.

The ASE witnessed an excellent performance in
2003 with its share price index overshooting all its
previous records at 262.6 on December 23, 2003 and
closing the year at 261.5 point, namely a 53.8% rise
as compared to the end of 2002. This was the result
of the rise in the indexes of all sectors in 2003, with
a breakdown of 73.4% for the banking sector, 52.6%
for insurance, 45.8% for the industry and 19.5% for
services. A spike of 95.2% in the trading volume was
also noticed in 2003 with a total of JD1.86 billion,
and the number of traded shares doubled reaching
1.0 billion, a 118.4% rise as compared to the
2002. That was coupeled by an increase against
the year 2002 of 75.3% in the number of executed

transactions up to a total of 786.2 thousand. Share

turnover ratio jumped to 49.1% against 26.5% in the
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year 2002. It is to be noted that all these are record
figures, unprecedented in the history of Amman
Financial Market as of its inception in 1978. Market
capitalization of shares listed on the ASE was around
JD7.8 billion, constituting 116.8% of the GDP, with a
rise of 54.6% compared to the end of 2002. The total
value of traded development bonds and corporate
bonds in general verged on JD11.4 million, namely an
increase of 14%. The volume of inheritance, family
and public shareholding company transfers excluded
from trading was about JD54.8 million, putting the
volume of trading in the secondary market at JD1.92
billion, otherwise a rise of 57.1% in comparison to
2002. Shares of listed companies purchased by non-
Jordanian investors totaled JD281.1 million, a 15.2%
of overall trading in 2003, with 55.1% bought by Non-
Arab investors, against JD199.2 million of those sold
by non-Jordanians, with the Arab percentage standing
at 74%. Consequently, net non-Jordanian investment
realized in 2003 was about JD81.9 million, while it

valued JD0.9 million in 2002.

The ASE is holding its annual press meeting early
of January 2004 for the Fifth year. It is an occasion
for ASE to meet with newspaper and news agencies
correspondents to highlight the most significant

developments and achievements made during the year

2003, as well as the ASE’s performance.
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The Chairman and Executive Manager of the ASE,
Mr. Mohammed Saleh Horani and Mr. Jalil Tarif
respectively, took part in the Twenty-Fifth Session of
the Union of Arab Stock Exchanges held in Kuwait in
December 2003. Mr. Tarif laid out the most significant
developments witnessed by the ASE during 2003
and its future prospects. The meeting approved the
budget of 2002 and estimated budgets of 2003 and
2004. The members discussed the projected unified
Arab stock exchange and the related developments,
and the trading, settlement and clearance system of
said project was presented. Agreement was reached
to start implementation and to launch its marketing
campaign. On the sidelines, one of the brokerage
firms operating on the Kuwait Stock Exchange
inaugurated its Internet trading system, which is
a one-of-a-kind in the Arab capital markets, to be
carefully studied by brokerage firms on the ASE with

a view to emulating it.

In line with international indices, the ASE had
changed as of the beginning of 2004 its base value
of the market capitalization weighted price index

and the un-weighted index to 1000 points, instead

of the previous 100 point-base. The weighted index
closed at 261.45 point in 2003, and would thus be
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changed to 2614.5 point to reflect the new change,
and the non-weighted index closed at 1117.5 point
instead of the old 111.75 point. It applied as of the
first trading session on January 4th, 2004. This change
will reflect absolute changes in indices in clear terms,
which would make the following-up on any changes
much easier for investors and concerned parties and
make gauging and comparison much clearer, while
percentage changes remained the same, as well as
index methodology.

The ASE shall also start as of the beginning of 2004 to
calculate a new price index along side other indices. It
shall be weighted by the market capitalization of the
free float shares, whereby each company shall have

its weight according to its free float shares ratio.

The ASE made its annual review for companies
included in its index sample to ensure that the latest
activities of each listed company are taken into
consideration, so that the index clearly represents
changes in stocks prices. The rules adopted represent
the market capitalization, the number of trading days,
the number of executed transactions, the trading
volume, and the number of traded shares per company
to compose a sample representing 90% of the ASE
market capitalization, 93% of the volume of trading
and 91% of the total shares traded on the ASE. The
numbers of selected companies for the sample are 11

for banks, 9 for insurance, 18 for services and 32 for

industry. The index sample can be accessed at the
ASE website.
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With a view to developing local community in
general and teaching and training children with
various types of physical challenges in particular. The
ASE has donated a number of computer terminals
and printers to Community Center for The Care for
and Rehabilitation of Handicapped children to help it

carry out its services to the children.

The Executive Maneager has decided the folowing:

. Suspend the trading of the shares of Ittihad Schools
Company as of December 30th, 2003 until capital
decreasing procedures are finalized.

. List the third issue of the Treasury Bonds for the
year 2003.The maturity date is 30/9/2008, the total
number of the issue 100,000 bonds with a total
value of JD 100 million, and 4. 5% interest rate, as
of December 24th, 2003.

o List the fourth issue of the Treasury Bonds for
the year 2003. The maturity date is 30/11/2008,
the total number of the issue 100,000 bonds with
a total value of JD 100 million, and 4.49% interest
rate, as of December 24th, 2003.

. Suspend the trading of the shares of Poultry
Processing Company until capital decreasing
procedures are finalized from JD9 million to JDé
million as of December 14th, 2003, this was after
increasing its capital from JD6é million to JD9 million,
which has been emanated from private subscription
on December 9th, 2003.

. Continuation in Suspend the trading of the
shares of Arab Investment And International Trade
Company, after the voluntary liquidation decision,
which was taken in the extra ordinary meeting for

the company’s general assembly.
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« List the fourth issue of the Royal Jordanian
Investment Company Bonds. The maturity date is
21/10/2004, the total number of the issue 47,900
bonds with a total value of JD47.9 million, and
2.47% interest rate, as of December 2"d, 2003.

« The value of shares purchased by Non-Jordanians in
December equaled JD18.9 million, 84.1% of which
was purchased by Arabs.

. The value of shares sold by Non-Jordanians was
JD21.8 million, 87.2% of which were sold by Arabs.

« During this month, net Non-Jordanian investments
showed a negative balance of |D2.9 million.

« By end of December, shares owned by non-

represented 38.8% the ASE

capitalization, 29.4% of which are owned by Arab
investors and 9.4% by Non-Arabs.

Jordanians of
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