NEWS f) PN

LETTER e A,

| ssue No. 40 January 2003

Monthly newsletter issued by the Amman Stock Exchange
Deposit number: 1565/9/1999

Yoor S o elS cogan, Yl sanl

oles doygr 08 aas Lyyed Loodlsl Gyl 5,5

1444/4/y0%0 Libgll asll s ii_),g}'l fjJ

The Amman Stock Exchange (ASE) ended
the year 2002 with an exceptional
performance. In spite of the prevailing
political and economic circumstances in the
Middle East in particular and the world in
general. Trading volume increased notably
in 2002 to reach JD950.3 million an increase
of 42.1%. Traded shares went up by 35.6%
totaling 461.8 million as against 2001. This
rise in trading volume and number of traded
shares was coupled by an increase in
executed transactions approximating 448.6
thousand or a 51.8% as compared with the
year 2001. The value of traded development
and corporate bonds in 2002 was around
JD10 million or a 39% increase as compared
with the year 2001. The value of inheritance
and family transfers and companies
excluded from trading reached to JD282.2
million. Trading value in the Secondary
Market was around JD1242.5 million, an
increase of 70.9% against 2001, it's the
highest since 1978 when Amman financial
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Market was established.

The companies shares prices had discrepant
performance, the insurance and industry
indexes went up 12.6%, and 10.8%
respectively, while the banks and services
sectors had losses of 7.1% and 3.1%
respectively. The Market capitalization
weighted share price index went down by
1.6%, as compared with 2001.

The un-weighted share price index gained
momentum to reach 69.2 points, up by 7.1%
against the year 2001. As for the market
capitalization of listed companies on the
ASE it went up by 12.3% in comparison to
2001, totaling about JD5029 million
a 80.4% of the GDP.

As for Non-Jordanians, the total value of
shares were bought by Non-Jordanians in
2002 was about JD233.4 million, i.e. 24.6%
of the total trading volume, Arab investors
buying formed 85.7% of total foreign
buying. Shares sold by Non-Jordanians
were about JD232.5 million, 92.7% of
which were sold by Arabs. Net investment
shows a positive balance of JD0.9 million
this year, compared to a negative balance of
JD107.5 million in 2001.

Companies Guide for 2002

The ASE issued the Shareholding Companies
Guide for the year 2002 Release 16. This CD
has a new design of a Laser disc that is user
friendly to investors and researchers seeking
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any information related to  public
shareholding companies. The new release
brought in some sizable new financial datain
comparison to the previous ones. Generd
information about the companies and their
shareholder structure is still along the same
lines of previous releases; while the financial
section flashes out data about the years 2000
and 2001 in details of related companies.
Some of the new additions include for the
banking sector types of investments and
provisions for credit facilities. For the
insurance sector investments and technical
reserves, and for the services and industry
sectors accrued part of long term loans and
credit banks. More details about shareholders
equity are given across sectors. The income
statement is put in the lime light, with details
for the banking sector about revenues broken
down into revenues from interests,
commissions and financial assets, and for
insurance companies about net profit of each
insurance department. In the services and
industry sectors, this statement sheds light
about the net operating income, general and
administrative  expenses, selling and
distribution expenses, amortization and
depreciation for the period. As for the
financial ratios, some new ones were added
to gauge acrossthe-board company
performance as well as cumulative data by
sector. This new release is the fruit of the
ASE's on going efforts to provide
information to al deaers and persons
interested in the Jordanian capital market to
enable them to study and anayze
companies sfinancial positions.
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Annual Press M eeting

ASE is holding its annual press meeting
early this month for the fourth year. It is an
occasion for ASE to meet with newspaper
and news agencies correspondents to
highlight the most significant developments
and achievements made during the year
2002.

ASE Pricelndex Samplefor 2003

ASE has revised its share price index sample
to reflect developments in the activities of
listed companies. This end-of-year revision
ams at making the index representative of
changes to share prices. Through the
implementation of approved criteria, such as
market capitalization, number of trading
days, number of transaction, trading volume
and number of traded shares per company,
eight companies were replaced, and the
sample as a whole made up 90% of the total
market capitalization, 94% of the trading
volume and 85% of the number of traded
shares on ASE. Its worth to be mentioned,
Jordan Telecom Company has been added to
the index sample, which can be found on the
ASE website.

A delegation from Baghdad Stock

Exchange Visit ASE

Mr. Jdil Tarif had received Mr. Subhi
Azzawi the General Manager of Baghdad
Stock Exchange (BSE) and Mr. Sherwan
Mustafa the Executive Manager of IT
department. The delegation had a closer ook
at the Jordanian experiment, especialy in
implementing the electronic trading system.
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The delegation expressed its appreciation of
said achievements.

Forum On Managing Exchangesin
Emerging Economies

Mr. Jdil Tarif, the Executive Manager,
represented the ASE at the “Forum On

Managing  Exchanges in  Emerging
Economies’ held in Malaysia by the World
Federation of Exchanges (WFE) in
cooperation with the Kuala Lumpur Stock
Exchange. Many issues related to financia
markets in emerging countries were debated,
the exchanges demutualization, corporate
governance, money  laundering  and
international accounting standards. Mr. Tarif
met with the Executive Manager of the Kuala
Lumpur Stock Exchange on the side, and
discussed means of cooperation and
exchanging experience between the two
exchanges, particularly in the light of the
gualitative leap taken by the Kuala Lumpur
Exchange through the introduction of new
financial instruments, notably derivatives. It
Is worth noting that Kuala Lumpur Stock
Exchange will be demutualized and listed on
the Malaysian market towards the beginning
of 2003. The meeting was attended by 80
participating states, a host of international
ingtitutions, and a large number of
universities, academic institutions and capital
market specialized organizations from
various parts of the world.

ASE Resolution

The Executive Manager has decided the

following:

- List the 499,374 shares capital increase of
Arab International Hotels Company, which
emanated from private subscription, as of
December 11, 2002. The company’s paid in
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Change  November  December

Trading volume (JD million) 47.4 37.1 54.7 Gl Ogale) gl p
Avg. Daily Trading Value (m) 50.0 2.0 3.0 (Osa)dslall pad osdl Jaall
No. of Traded Shares (m) 33.9 25.7 34.4 (Ols) pgr T 002
No. of Contracts (thousand) (1.6) 31.2 30.7 (L) a5l sas
No. of Bonds Traded (th) (81.8) 2.2 0.4 (L) Dylosll wlaiadl sae
Value of Bonds Traded (JD m) (50.0) 0.4 0.2 ((Ose) Yglosll wlaidl 2ad
Market Capitalization (JD m) (0.9) 5051.0 5029.0 (O3ak) Lbgusd| Zadll
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Foreign I nvestment

O The value of shares purchased by
Non-Jordanians in December equaled
JD3.2 million, 65.6% of which were

purchased by Arabs.

QO The value of shares sold by Non-
Jordanians was JD5.1 million, 60.8%

of which were sold by Arabs.

Q During this month, net Non-Jordanian
investments showed a negative balance
of JD1.9 million.

QO By the end of December, shares owned
by non-Jordanians represented 37.4%
of ASE capitalization, 27.9% of which
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are owned by Arab investors and 9.5%
by Non-Arabs.

World Exchanges News

- Aiming a restructuring and modernizing
New Zealand Stock Exchange, 85% of
members voted in favor for demutualization
of the Exchange in the annua generd
meeting. The Exchange will move from
statutory member based entity to a more
modern company structure.

- The TSX Group, which includes the Toronto
Stock Exchange, commemorated on last
November the listing of the Exchange shares
at Toronto Stock Exchange, it became the
first North American stock exchange to go
public. The TSX Group conducts its business
through the following for integrated operating
devisions: Toronto Stock Exchange for senior
listings, TSX Venture Exchange for junior
listings, TSX Markets for trading, and TSX
Datalinx for data dissemination.

9.8 Million Visitorsto ASE’'s Website

The number of visitors to the ASE website
witnessed a notable increase during
December reaching 9.8 million. The total
number of visitors of ASE website during this
year reached 57.1 million visitors.

Amman Stock Exchange
Arjan - Near Ministry of Interiors
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