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Remote Trading

ASE has completed all steps needed for the
gradual shifting from the Electronic Trading
Hall to Remote Trading through the offices
of licensed financial brokerage firms as of
November 2000. The offices of brokerage
firms in Amman were connected with the
Electronic Trading System through leased
lines, the offices of brokerage companies
located in the Housing Bank Complex were
linked to the same system via fiber optics.
Hence, licensed brokers can trade listed
securities from their offices without having
to be physically present in the Hall, which
shall always be there to use in case of
technical failures in brokers' systems.

Brokerage companies have also equipped
special halls for their clients to enable them
to directly follow up on trading transactions.
So dealers can now monitor market
movements through the screens of operating
brokerage companies, including banks that
are licensed for financial brokerage. This
step is important to facilitate trading and
improve dealer performance at ASE; it also
provides brokerage firms and dealers in
securities with more flexibility and ease,
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which would have a positive impact on
market’s depth. It is to worth noting that the
number of operating brokerage firms on ASE
is 27 firms, 9 of which represent commercial
and investment banks.

Brokers’ Guarantee Fund
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ASE has issued its Directives on the
Financial Brokers’ Guarantee Fund in
pursuance of Article 26 (b) of the Securities
Law. The Directives shall enter into force on
February 1% of 2001.

A Brokers’ Guarantee Fund (BGF) was set up
to cover any default of buying brokers or any
deficit in the balance of sold securities of
selling brokers that ensues from trading on a
security on ASE.
stipulate that every brokerage company that
operates on ASE shall commit to pay a
contribution to the BGF amounting to JD
15,000 (fifteen thousand), as well as an on-
going deduction of 0.0001 (one per ten
thousand) of the brokerage company’s
commission collected from daily trading.
Thus companies with a larger volume of
trading pay a higher contribution, which
strikes a fair balance among companies. The
maximum amount paid by the BGF on behalf
of any brokerage company shall not exceed
JD 150,000 (one hundred fifty thousand).
Special procedures are to be followed by the
BGF to cover any deficit within specified
time limits, and any brokerage company that
fails to pay its dues to the BGF, including
delay fees incurred according to the
Directives, shall be suspended from trading

The Directives also
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on ASE.

These Directives are an important step
towards promoting confidence in the
Jordanian capital market. Setting up the BGF
has largely contributed to securing sound
settlement of executed trades on ASE and
providing full assurance to dealers in terms of
timely settlements, in line with international
standards, and safe entry and exit from the
market.
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ASE Resolution

- ASE has decided to re-list the shares of
National Portfolio Securities Company as
of December 7, 2000, after capital
decreasing procedures finished, the capital

was decreased from JD (5) million to JD
(2.5) million.

- The ASE’s Board has accepted the
membership of  Silwan  Brokerage
Company, as of January 2™, 2001.

- The Board has approved trading in the
(12) million shares of Ittihad Schools
Company on the Third Market as of
December 14th, 2000.

- The Board has approved the ASE’s
Budget for the year 2001.

- The Board of Directors approved the
mechanism for sales of securities on ASE
that are ordered by courts or relevant
official parties. The sales shall be
distributed to members according to their
serial numbers at ASE; with sales moving
from one member to another once a sale of
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securities of an approximate value of JD 5
thousand per concerned member is
completed.

- The ASE’s CEO has decided to list the
(12.5) million share capital increase of
National  Poultry Company, which
emanated from capitalization  of
company’s debts, and the paid up capital
reached JD (42.5) million, affect of
December 17%,2000.

ASE Price Index Sample

ASE has revised its share price index sample
to reflect developments in the activities of
listed companies. This end-of-year revision
aims at making the index representative of
changes to share prices, through the
implementation of approved criteria, such as
market capitalization, number of trading
days, share’s turnover ratio, trading value
and number of traded shares per company.
Consequently, the number of companies
included in the sample went up from 60 to
70, and the sample as a whole made up
85.6% of the total market capitalization,
91.1% of the value of trading and 77.1% of
the number of traded shares on ASE. The
sample is constituted as follows: 11 from the
banking and financial sector, 10 from
insurance, 14 from services and 35 from the

industrial sector.
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ASE’s Performance

The trading value of the ASE reached JD
(29.5) million during December, which
witnessed (15) trading days.

The trading value on ASE for the year 2000
reached JD (334.9) million, compared with
JD (389.5) million to 1999.

Concerning the share prices, the general
price index, weighted by market
capitalization, closed at (133.05) points at the
end of December, a decrease of (0.86%)
comparing to November.

ASE's Performance Indicators
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Foreign Investment

QO The value of shares purchased by Non-
Jordanians in December equaled JD (2.7)
million, (55.6%) of which were purchased by

non-Arabs.

Q The value of shares sold by Non-Jordanians
was JD (3.4) million, (55.9%) of which were

sold by Non-Arabs.
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QO During this

investments
million.

O Net investments by Non—Jordanians reached
negatively JD (11.8) million during 2000,

month, net Non-Jordanian
reached negatively JD (0.7)

compared to JD (15.5) million for 1999.

O By end of December, shares owned by non-
represented (41.0%) of ASE
capitalization, (35.6%) of which owned by

Jordanians

Arab investors and (5.4%) by Non-Arabs.
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Top Ten Performers
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Annual Press Meeting

ASE is holding its annual press meeting early
this month for the second successive year
since its inception. It is an occasion for ASE
to meet with newspaper and news agencies
correspondents to  highlight the most
significant developments and achievements
made during the year 2000. ASE performance
in the legislative field can be summarized in
the adoption of the Directives for Trading in
Securities, the Directives for Listing
Securities on ASE, the By-Laws for Dispute
Resolution at ASE, the Directives for Sale of
Securities by Public Auction and the
Directives on the Brokers’ Guarantee Fund.
The latest IT developments were also
underscored, namely the implementation of
Electronic Trading System, Remote Trading
and the Data Intranet.

ASE’s Website
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The number of ASE’s website visitors was
increased in a remarkable way during the
last four months; the number of visitors
during last December reached approximately
(1.2) million, or a daily average number of
about (36) thousand visitors.

International Stock Exchange News

- The Singapore Exchange is the third
Asian-Pasific bourse to demutualize after
Hong Kong and Aurstralia. The
Exchange’s ownership will be composed
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of the investing public and the
Exchyange’s employees whcih will own
approximately 32%, the Exchange’s
members and brokers will own 30%, the
government of Singapore will own 25%,
and the rest will be held by the financial
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institutions.

- Islamic banking officials said that an inter-
bank international Islamic capital market
is going to open up towards the end of
2001 to lure Moslem Investors away from
traditional ~ banking practices. The
international ~ Islamic capital market
would start trading in short term
instruments, and that Labuan in Malaysia
and Bahrain shall be the two major
centers for that market.

- Hong Kong Exchanges has introduced an
initial public offering (IPO) service on
the Internet that allows individual
investors to apply for shares which are
applied through a designated website.
There are no transaction costs or
handling fees, and the service is available
to all individual investors.
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