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Annual Press Conference on ASE
Performance

H.E. Mr. Mohammed S. Horani, Chairman of
the ASE and Mr. Jdil Tarif, the Executive
Manager held the annual press conference of
the ASE on January 15, during which they
met with representatives from the press, TV,
radio and news agencies. Light was shed on
the ASE’s most significant achievements and
developments as well as ASE performance
during the year 2002.
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It was stated during the conference that the
ASE has maintaned its exceptional
performance for the second year in a row,
whereby performance indicators showed a
42% increase in the volume of trading,
reaching JD950.3 million, and the market
capitalization of listed shares equaed
JD5029 million, at 12.3 % as compared with
end of 2001 or 80.4% of the GDP. Share
price index dropped by 1.6% by the end of
2002 as compared to the end of 2001. The
250 million Jordan Telecom Company (JTC)
shares were listed on the first market, being
the first government company privatized and
listed.

In 2002, the ASE reequipped the manual
trading floor and converted it into an
Investors Gallery. All the necessary tools,
equipment and screens were put in to serve
investors and enable them to follow up
trading and prices on line. This galery is
considered as one of the most state-of-the-art
halls in the Middle East, and its inauguration
was part of the ASE policy of spreading
information, and stepping up transparency,
efficiency and fairness. The ASE aso
completed phases two and three of the
Management Information System (MIS)
which would largely facilitate work within
the various departments. The ASE set up a
Disaster Recovery Site on the fifth floor of
the Housing Bank complex, which would be
activated in case of emergency or faliure of
equipment at the headquarters, in order to
enable brokerage firms to pursue their work
and compl ete the trading session as usual.

As for investment culture awareness, the
ASE continued to publish its periodica
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publications, in addition to some introductory
material that were prepared for this purpose.
The new Companies Guide was released in
its new form and rich content, many lectures
were given at several universities, institutes
and institutions, and fluxes of students were
received from various Jordanian universities,
institutes and schools. All these efforts were
reflected in the growing number of hits of the
ASE website in 2002 which have amounted
to 57.1 million hits against 15.5 million in
2001.

Approval of Margin Financing
Regulations

The JSC approved the new Margin Financing
Regulations to be effective as of March 1%,
2003. A number of conditions are now
required of brokers in order for them to be
granted a license to practice marginal
financing, by setting a minimum capital and
equity of no less than one million JD, not to
have breached the solvency standard over the
last six months, to have the needed technical
and managerial capabilities to practice
marginal financing, and to present a bank
guarantee of a JD0.25 million. The JSC is
entitled to impose additional requirements on
any broker that files for a license. The
regulations set the celing for margind
financing at three times the net equity of the
licensed broker, and the ceiling of marginal
financing from the paid in capital of the
licensed broker cannot exceed two times the
net equity of the same broker, excluding
banks. The amounts of finance given to any
client cannot exceed 10% of the net equity
held by the licensed broker or 3.5% of the
ceiling of margina financing for banks or
JD0.5 million, whichever is lower. The
regulations also oblige brokers to open up
specia margina financing accounts for
desirous clients, while it is forbidden for any
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person to open more than one marginal
financing account at licensed brokers. The
broker is committed to secure the first
margin from the client prior to any purchase
of securities, and the licensed broker shall
calculate the maintenance margin for each
account on a daily basis, provided that the
client adjusts his account to remain within
the margins set by the JSC. The JSC has the
power to stop a broker from granting any
additional financing, opening up new client
accounts or buying securities with marginal
financing if the licensed broker violates any
of the dtipulated terms and conditions or
committed a breach of the law or instructions
Issued by virtue thereof.

Best Practicesfor Capital M arket

Development in Transition Economies

The ASE is to take part in the “Best
Practices for Capital Market Development in
Transition Economies’ meeting to be held in
Almati, Kazakhistan by Federation of Euro-
Asian Stock Exchanges FEAS in cooperation
with the Organization for Economic
Cooperation and Development OECD. Mr.
Nader Azar, the assistant to the Executive
Manager will be presenting a paper on the
Jordanian capital market in genera with a
specia reference to the ASE. The paper
covers the most important legislative
developments, namely laws, instructions and
regulations which tally with international
standards, as well as technical developments
that were made over the recent few years,
such as electronic trading, clearing and
settlement, and the automation of capital
market institutions in such a manner that
guarantees efficiency, fairness, and swiftness
to create a suitable and attractive investment
environment.
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ASE Resolution

The Executive Manager has decided the
following:

- List the first issue of the Treasury Bonds,
as of January 28, 2003. The maturity date
IS 29/12/2007, the total number of the issue
100,000 bonds with atotal value of JD 100
million, and 5.25% interest rate.

- Suspend the dealing on the shares of
National Industries Company through the
Third Market as of January 26, 2003,
following the decision was taken by the
company’s General Assembly in it extra
ordinary meeting of voluntary liquidation
for the company.

- De-list the investment units of the Housing
Bank Fund as of January 27, 2003 after

transfer it to an open-end mutual fund.

- Resume trading on the shares of Union
Chemica & Vegetable Oil Industries
Company as of January 13, 2003,
following the completion of its capita
reduction procedures from 4.95 million
shares to 2.5 million shares.

Founding Committee Meeting of the

Unified Arab Stock Exchange

The ASE, represented by its Executive
Manager Mr. Jdlil Tarif, participated in the
meeting of the founding committee of the
Unified Arab Stock Exchange born out of
the Federation of Arab Stock Markets, which
was held in Beirut last January, to review
steps taken for the establishment of the said
exchange. The Committee laid out the legal
framework and means of implementation for
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setting up the unified exchange.

On the sideline, the inauguration of the
Federation’ s headquarters, was celebrated in
the Lebanese capital. It had been decided
back in 1982 when the Federation was set
up to have Beirut as its headquarters.

Privatization Six Years L ater

The Privatization Executive Commission
report on the achievements of the
Privatization Program over the last six years
indicated that partially or wholly privatized
projects secured about one billion US
dollars' returns, part of which was invested
to finance vita projects affecting al
segments of the society, such as civil and
military housing, telecommunications, water
projects, universities, hospitals and ground
stations. The report aso stated that part of
these returns was used to extinguish
Jordan’s externa debt, and JD100 million
were allocated to the Economic and Social
Transition Program that aims at raising the
standard of living of Jordanians. It was said
that privatization returns became a source of
finance to economic development efforts
and genera projects for the Jordanian
economy. Moreover, these returns, mostly in
US dollars, contributed to the improvement
of Jordan’'s Balance of Payment and
bolstered the Kingdom’'s foreign official
reserves. The Economic and Socia
Transition Program which is largely
financed by privatization returns accelerated
the privatization pace of several projects
such as the eectricity, potash and
telecommunications companies.
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ASE’s Performance During January

The trading volume of the ASE reached
JD73.9 million during January, which
witnessed 20 trading days. The general price
index, weighted by market capitalization,
closed at 172.65 points at the end of
January, an increase of 1.6% of 2002
closing.
ASE's Performance Indicators

%
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Change

Trading volume (JD million) 35.1
Avg. Daily Trading Value (m) 23.3
No. of Traded Shares (m) 30.5
No. of Contracts (thousand) 38.1
No. of Bonds Traded (th) 275.0
Value of Bonds Traded (JD m) 200.0
Market Capitalization (JD m) 11
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Foreign Investment

Q The vaue of shares purchased by
Non-Jordanians in January equaled
JD5.8 million, 56.9% of which were
purchased by Non-Arabs.

Q The vaue of shares sold by Non-
Jordanians was JD11.6 million, 53.4%
of which were sold by Non-Arabs.

Q During this month, net Non—Jordanian
investments showed a negative balance
of JD5.8 million.

Q By the end of January, shares owned
by non-Jordanians represented 37.5%
of ASE capitalization, 28.2% of which
are owned by Arab investors and 9.3%
by Non-Arabs.
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9.7 Million Visitorsto ASE’'s Website
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